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SUBJECT: Teacher Retention Tax Credit

Assenbly Bill 2879 (Jackson), as enacted on July 5, 2000, nade the follow ng
changes to California | aw

Section 17039 of the Revenue and Taxati on Code is anmended.

This act adds the Teacher Retention Tax Credit to the list of credits that can
reduce regular tax below tentative mninmnumtax. In addition, this act deletes the
Land and Water Conservation Credit fromthis |list of credits since no such credit
was ever enacted.

Section 17052.2 is added to the Revenue and Taxati on Code.

This act allows a credit for credential ed teachers based upon the years of service
as a credentialed teacher. The credit anmpunt varies as foll ows:

Years of Service Credit
At least 4 but less than 6 years $250
At least 6 but less than 11 years $500
At least 11 but less than 20 years $1, 000
20 or nore years $1, 500

The credit cannot exceed 50% of the amobunt of tax that would be inposed on the
teacher's sal ary, excluding pensions or other deferred conpensation, after
application of the standard deduction or item zed deducti ons.

“Credential ed teacher” means a person who holds a prelimnary or professional clear
credential as determ ned by the Comm ssion on Teacher Credentialing and who teaches
at a “qualifying educational institution.”

“Qual i fying educational institution” neans any public or private elenmentary,
secondary, or vocational -technical school |ocated in California, including any
federal agency or instrunmentality providing such education at any location within
the state including an Indian reservation or mlitary installation within the
geogr aphi ¢ borders of California.

Excess credit amounts may not be carried forward.

This act is effective on the date of enactnent, July 5, 2000, and is operative for
taxabl e years begi nning on or after January 1, 2000.

This act will not require any reports by the departnment to the Legislature.
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